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POL: The Monetary Policy Council kept interest rates unchanged as expected. E
The communique after the meeting signalled further decline in inflation and core '
inflation and suggested that recovery in household demand was uncertain. The

MPC said that despite observed economic recovery demand and cost pressure

in Poland’s economy remained weak and business cycle abroad was fragile.

That environment would led to gradual decline in domestic inflation. The MPC Source

reiterated that an impact of fiscal and regulatory policies on inflation was | Figure 2. Yield on 5Y POLGB
uncertain and added that the Council woul be acting on a basis of incoming data = s
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on inflation, economic growth and fiscal policy settings. We think that the MPC \"‘“”“MM w"“ \\k
will cut interest rates by 25bps in March, when the Council will have new NBP i A \’V“m,um;
projection of CPIl and growth and inflation is likely to decelerate further. /«JM
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THE DAY AHEAD... ‘Source:Bloomberg

POL: MPC decision Figure 3: Yield on 5Y POLGB — long

FRA: Industrial production (Nov) term trend
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TODAY’S FOCUS: MW%M ,
Today economic calendar contains industrial production for November from |'l "M a
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Source: Bloomberg
DIARY (Today)
Country GMT Release DB Expected Actual Consensus
FRA 7:45 Industrial production (Nov) 0.5% (0.6%) 0.0% (0.3%)

HUN 13:00 Minutes from NBH meeting

Source: Deutsche Bank Estimates and Bloomberg Finance LP
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Foreign Exchange

Today in the morning the zloty was weaker by 0.1% versus the USD,
weakened by 0.1% versus the EUR and was 0.2% firmer versus the
CHF compared to the previous NBP fixing. The zloty was unchanged
versus the GBP compared to the previous NBP fixing.

The USD was unchanged versus the EUR compared to the previous
NBP fixing.

Fixed Income

The yields on Poland’s government bonds were 5bps down in 2-year
sector and fell by 7bps in 5-year and 10-year sectors.

Interest Rates

PLN swap rates were 4bps down in 2-year sector and fell by 5-6bps
in 5-year and 10-year sectors.

Equities

Yesterday the Dow Jones index closed 0.42% down and the S&P
500 index closed 0.15% down. Today in the morning the FTSE 100
index fell by 0.04%, the CAC 40 index was 0.14% up and the DAX
index was 0.19% up. The Nikkei index rose by 2.01%. Today in the
morning the WIG index rose by 0.19% and the WIG20 index was
0.20% up.

Medium term FX trends:
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